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ANNUAL RESULTS ANNOUNCEMENT FOR THE YEAR ENDED
DECEMBER 31, 2023

I. IMPORTANT NOTICE

(1) The Board, the Supervisory Committee, the Directors, the Supervisors and senior
management of the Company warrant the truthfulness, accuracy and completeness of the
contents of the annual results announcement for the year ended December 31, 2023 (the
“Announcement”), and guarantee there are no false representations, misleading statements
contained in, or material omissions from, and jointly and severally accept legal responsibility
for the Announcement.

(2) All the Directors attended the Board meeting in relation to, among others, approval of the
annual results for the year ended December 31, 2023.

(3) The financial statements of the Company and its subsidiaries (the “Group”) have been
prepared in accordance with China Accounting Standards for Business Enterprises
(“CASBE”). The financial statements of the Group for the year ended December 31,
2023, which have been prepared in accordance with CASBE, have been audited by
PricewaterhouseCoopers Zhong Tian LLP (“PricewaterhouseCoopers Zhong Tian”), who
has issued an audit report with unqualified opinions on the financial statements. The figures
in respect of the Announcement of the Group’s consolidated balance sheet, consolidated
income statement and the related notes thereon for the year ended December 31, 2023
have been agreed by the PricewaterhouseCoopers Zhong Tian to the amounts set out in
the Group’s audited consolidated financial statements for the year. The work performed
by PricewaterhouseCoopers Zhong Tian in this respect did not constitute an assurance
engagement in accordance with Hong Kong Standards on Auditing, Hong Kong Standards
on Review Engagements or Hong Kong Standards on Assurance Engagements issued by the
Hong Kong Institute of Certified Public Accountants and consequently no assurance has been
expressed by PricewaterhouseCoopers Zhong Tian on the Announcement.

(4) The person in charge of the Company, Mr. Li Guiping, the person in charge of accounting
affairs and the head of the accounting department (chief accounting), Mr. Zhan Rui, hereby
warrant the truthfulness, accuracy and completeness of the financial statements as set out in
the Announcement.
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II.

(1)

The forward-looking statements in the Announcement regarding future development plans do
not constitute a material commitment by the Company to investors. Investors and the relevant
persons are advised to be fully aware of the risks involved and understand the differences
between plans, forecasts and commitments. The Company reminds investors to carefully
read the full text of the Announcement and pay special attention to the risk factors faced
by the Company, details of which are set out in “VIII. Future Development Prospect of the
Company” under Section IV “Management Discussion and Analysis” in the Announcement.

The proposed profit distribution plan for 2023 of the Company as considered and approved
by the Board meeting is that no cash dividend will be distributed, no bonus shares will be
issued and shares will not be converted from capital reserve into share capital.

The Announcement is published in English and Chinese. In the event of any inconsistency

between the two versions, the Chinese version shall prevail.

COMPANY PROFILE AND KEY FINANCIAL INDICATORS

Company Information

Stock abbreviation

Legal name in Chinese of
the Company
Legal short name in Chinese of
the Company
Legal name in English of
the Company (if any)
Legal short name in English of
the Company (if any)
Legal representative of the Company
Registered address

Postal code of registered address

Changes in the registered address of
the Company

Office address

Postal code of office address

Company website

Email address

Investor relations contact
telephone number

CIMC Vehicles Stock code 301039 (A Shares)

01839 (H Shares)

oooo@oyooooodd
oo
CIMC Vehicles (Group) Co., Ltd.

CIMC VEHICLES

Li Guiping

No. 2, Gangwan Avenue, Shekou, Nanshan District,
Shenzhen, the PRC

518067

Not applicable

No. 2, Gangwan Avenue, Shekou, Nanshan District,
Shenzhen, the PRC

518067

https://www.cimcvehiclesgroup.com/
ir_vehicles@cimc.com

(86) 0755-26802116



(2)

3)

(4)

Contact Persons and Means of Communication
Secretary to the Board Representative of
Securities Affairs
Name Mao Yi Xiong Dan
Contact address No.2, Gangwan Avenue, No.2, Gangwan Avenue,
Shekou, Nanshan District, Shekou, Nanshan District,
Shenzhen, the PRC Shenzhen, the PRC
Telephone (86) 0755-26802598 (86) 0755-26802598
Facsimile (86) 0755-26802700 (86) 0755-26802700
Email address ir_vehicles@cimc.com ir_vehicles@cimc.com
Information Disclosure and Locations for Documents for Inspection

Websites of the Stock Exchanges on

which the Annual Report of A Shares: http://www.szse.cn
the Company is Disclosed H Shares: http://www.hkexnews.hk
Media Names and Website on which “China Securities Journal”, “Securities Times”,
the Annual Report of the Company “Shanghai Securities News” and “Securities
is Disclosed Daily”; Cninfo (http://www.cninfo.com.cn)
Places at which the Annual Report of Office of the Matters Concerning the General
the Company is Available Meetings, the Board of Directors and

the Supervisory Committee of CIMC Vehicles,
No. 2, Gangwan Avenue, Shekou,
Nanshan District, Shenzhen, the PRC

Other Relevant Information
Accounting Firm engaged by the Company

Name of the Accounting Firm PricewaterhouseCoopers Zhong Tian LLP
Office Address of the Accounting Firm 11/F, PricewaterhouseCoopers Center,
2 Corporate Avenue 202 Hu Bin Road,
Huangpu District, Shanghai, the PRC
Names of the Certified Public
Accountants as the Signatories: Chen Zhiming, Liu Yufeng
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Major Accounting Data and Financial Indicators for the Last Five Years

Whether retrospective adjustments or restatements would be made by the Company to the

accounting data for prior years

O Yes Vv No
Consolidated Income
Statement Items 2023
Revenue 25,086,577,013.05
Operating profit 3,264,673,614.58
Profit before income tax 3,260,764,615.46
Income tax expenses 813,003,671.70
Net profit 2,447,760,943.76
Net profit attributable to

shareholders of the Company  2,455,670,702.61
Net profit attributable to

shareholders of the Company
after deducting non-recurring

profit or loss 1,553,393,232.96
Consolidated Balance
Sheet Items 2023
Total current assets 16,521,521,170.98
Total non-current assets 7,316,306,708.93
Total assets 23,837.827,879.91
Total current liabilities 7,740,453,766.95
Total non-current liabilities 650,280,656.08
Total liabilities 8,390,734,423.03
Total shareholders” equity 15,447,093,456.88
Equity attributable to

shareholders of the Company  14,808,838,146.86
Minority interests 038,235,310.02

2022

23,620,612,415.36
1,472,638,520.24
1,474,779,017.88
361,171,952.63
1,113,607,065.25

1,117,958,345.49

915,504,724.28

2022

14,673,352,881.19
1,543877,182.81
22,217,230,064.00
§,126,158,784.11
126,590,380.60
8,856,749,164.71
13,360,480,899.29

12,699,782,738.40
660,698,160.89

Unit: RMB

For the year ended December 31,

Changes from
the previous
year to

this year

6.21%
121.69%
121.10%
125.10%
119.80%

119.66%

69.68%

2021 2020 2019

27,647,762,501.46  26,498,964,6953.25  23,386,908,687.91
1173596,875.71  1,498,875,772.12  1,553,806,989.25
1,176,166,310.16  1,517,700,367.89  1,570,742,601.43
188,502,861.95  248,353595.63  244,281,583.53
987,663,448.21  1,269,346,772.26  1,326,461,017.90

900,749,340.13  1,131,544,435.11  1,210,643,016.08

635,803,868.16  850,012,33082  911,838,715.45

Unit: RMB

As at December 31,

Changes from
the previous
year to

this year

12.60%
-3.02%
1.29%
A4.77%
-10.75%
-5.26%
15.62%

16.61%
-3.40%

2021 2020 2019

14,233,856,026.37 12,965,531,089.98 12,362,552,131.31
154747719807 6,859,628,513.66  6,318,532,064.56
21,781,333,224.44  19,825,159,603.64 18,681,084,195.87
§,623,414465.10  8,556,977,854.63  7,979,217,979.76
171,344,798.96  817,482971.02  481,191,934.27
9,394,759,264.06  9,376,460,825.65  8,460,409,914.03
12,386,573,960.38  10,448,698,777.99 10,220,674,281.84

11,738,895,400.14  9,962,233,215.04  9,750,514,866.53
64767856024  486,465,562.95  470,159,415.31



Consolidated Cash Flow
Statement Items

Net cash flow from
operating activities

Net cash flow from
investing activities

Net cash flow from
financing activities

Key Financial Indicators

Basic earnings per share
(RMB/share)

Diluted earnings per share
(RMBJshare)

Weighted average retum
0 net assets

Gross profit margin

Operating profit margin

Net profit margin

Current ratio (note 1)

Quick ratio (nofe 2)

Return on total assets (mofe 3)

2023

1,790,203,646.24
347,332,731.86

-974,309,034.44

2023

1.22
1.22

17.93%
18.96%
13.01%
9.76%
213
147
10.63%

For the year ended December 31,

Changes from

the previous

year to

2022 this year

1,153,907,516.02 95.14%
-265,964,869.87 230.59%

-954,102,423.06 -2.12%

2021

174,428,262.61
-135,080,784.36

1,015,615,330.82

For the year ended December 31,

Changes from
the previous
2022 year to this year

0.5 121.82%
0.9 121.82%
9.18% 8.75%
13.28% 5.68%
6.23% 6.78%
4.71% 5.05%
181 17.68%
113 30.09%
5.06% 5.57%

2021

0.48

0.48

8.29%
11.02%
4.24%
3.51%
1.65
1.08
4.75%

Note 1. Equal to total current assets divided by total current liabilities.

Note 2. Equal to current assets excluding inventories divided by total current liabilities.

-1,399,200,617.05

Unit: RMB

2020 2019

2,146,937,975.21  1,908,701,959.51

-159,827,551.85  -009,495,598.17

133,347,679.21

Unit: RMB

2020 2019
0.64 0.75
0.64 0.75
11.48% 14.40%
13.09% 13.91%
5.66% 6.64%
4.79% 5.67%
151 1,95
107 107
6.59% 1.53%

Note 3. Equal to annual net profit divided by the average balance of total assets for the beginning and the end

of the year.

The lower of the Company’s net profit before and after non-recurring profit or loss for the
latest three accounting years was negative and there were uncertainties in the Company’s

ability to continue as a going concern as indicated in the latest audit report

O Yes+ No

The lower of the net profit before and after non-recurring profit or loss was negative

O Yes+ No
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Key Financial Indicators by Quarter

Unit: RMB
Q1 Q2 Q3 Q4
Revenue 6,583,965,447.49  6,885,664,774.09  6,098,595,953.96  5,518,350,837.51
Net profit attributable to
shareholders of the Company 479,487,282.59  1,417,044,954.85  380,767,625.18  178,370,839.99
Net profit attributable to
shareholders of the Company
after deducting non-recurring
profit or loss 478,841,575.44  556,623,997.65  368,306,870.76  149,620,789.11
Net cash flow from operating
activities 748,943,315.18  496,537,469.75 31,420,388.12  513,302,473.19

Whether the above indicators or their aggregated amounts have any material difference with
the respective amounts as disclosed in the quarterly report or interim report

O Yes+ No
Differences in Accounting Data Under Domestic and Overseas Accounting Standards

Differences in net profits and net assets in the financial statements as disclosed under
International Accounting Standards and CASBE

O Applicable v/ Not applicable

There was no difference between the net profit and net assets in the financial statements as
disclosed under international accounting standards and CASBE during the Reporting Period.

Differences in net profits and net assets in the financial statements as disclosed under
overseas accounting standards and CASBE

0O Applicable / Not applicable

There was no difference between the net profit and net assets in the financial statements as
disclosed under overseas accounting standards and CASBE during the Reporting Period.



Non-recurring Profit or Loss Items and Amounts

\ Applicable O Not applicable

Items

Gains or losses from disposal of non-current
assets (including elimination of provision for
impairment of assets)

Except for those that are closely related to normal
business operations, in line with national policies
and in accordance with defined criteria, and have
a sustained impact on the Company’s profit or
loss, government subsidies recognized in profit
or loss for the current period

Gains and losses on changes in fair values of held
for trading financial assets, other non-current
financial assets, held for trading financial
liabilities and derivative financial instruments,
gains and losses on changes in fair values of
investment properties subject to subsequent
measurement in the mode of fair value, and
investment gains from disposal of held for
trading financial assets, held for trading financial
liabilities and derivative financial instruments

The cost of investments in subsidiaries, associates
and joint ventures acquired by an enterprise is
less than its share of the gain arising from the
fair value of the investee’s identifiable net assets
at the time of investment acquisition

Other non-operating income and expenses other
than the above items

Net gains and losses from disposal of long-term
equity investment

Reorganization costs on disposal of long-term
equity investments

Gains and losses on debt restructuring
Less: Effect of income tax
Effect of minority interests (after tax)

Amounts for
2023

3,997,426.56

66,647,000.09

-18,758,504.29

3,999,081.31

4,412,261.16

1,108,855,449.64

35,371,122.00

-12,800.00
222,743,747.47
8,747,575.35

902,277,469.65

Amounts for
2022

220,986,001.61

81,550,034.72

-26,914,107.34

5,336,216.43

-3,322.91

69,612,814.33
8,886,386.97

202,453,621.21

Unit: RMB
Amounts for
2021 Note
175,056,325.63
144,395,663.75  Various government grants
396,590.25  Financial assets held for
trading, changes in fair
value of derivative financial
assets and liabilities;
investment income from
holding financial assets
held for trading; investment
gain or loss on disposal of
derivative financial assets
and liabilities; and gain or
loss on changes in fair value
of investment properties
4,637,291.81
-375,851.02  Mainly net gain on disposal of
equity interest in Shenzhen
CIMC Special Vehicle
- Reorganization costs arising
from disposal of equity
interest in Shenzhen CIMC
Special Vehicle
47,536,078.84
11,628,469.61
264,945,471.97



Details of other gain or loss items within the definition of non-recurring gain or loss:
O Applicable «/ Not applicable

The Company did not have other gain or loss items that are within the definition of non -
recurring gain or loss.

Explanations on defining the non-recurring gain or loss items set out in the Explanatory
Announcement No. 1 on Information Disclosure by Companies Offering Securities to the
Public — Non-Recurring Gains or Losses as recurring gain or loss items

O Applicable «/ Not applicable

The Company did not define the non-recurring gain or loss items set out in the Explanatory
Announcement No. 1 on Information Disclosure by Companies Offering Securities to the
Public — Non-Recurring Gains or Losses as recurring gain or loss items during the Reporting
Period.



III. INFORMATION ON SHAREHOLDERS AND DE FACTO CONTROLLERS

1.

Number of Shareholders and the Shareholding

Total number Total number of ~ Total number of Total number of ~ Total number

of ordinary Shareholders: ~ ordinary Shareholders: o preferred
Shareholders 39,892 (of which, Shareholders as 42,158 Shareholders
asat theend of  holders of at the end of (of which, holders  whose voting
the Reporting A Shares: 39,851, the month prior  of A Shares: rights were
Period and holders of ~ to the publication 42,117, and restored as at

H Shares: 41) ~ of the holders of the end of the

Announcement  H Shares: 41) ~ Reporting Period
(if any)

0 Total number

Unit: Share

0 Total number 0

Shareholdings of the Shareholders holding more than 5% of the shares or the top ten Shareholders
(Excluding shares holding by the margin refinancing business)

Number of
Shares held as Changes
at the end of during
Natureof ~ Shareholding the Reporting the Reporting

Name of Shareholder Shareholder ~  percentage Period Period
CIMC Group Domestic 36.10% 728443475 0
non-state-
owned legal
person
CIMC Hong Kong (mofe 1) Overseas legal 2068% 417,190,600 13,935,000
person
HKSCC NOMINEES LIMITED ~ Overseas legal 1.21% 146,669,932  -13,932,000
(DO00DOO(DODO) person
0000) (note2)
Ping An Capital Co., Ltd, Others 353% 71,184,088  -55,045,500
(D0O00D00O0ODOO)

- Shanghai Tai Fu Xiang
Zhong Equity Investment
Fund Partnership
(Limited Partnership)
(000DO00000ODOD
0ooo(@oon))

Ping An Capital Co., Ltd, Others 344% 69483605  -52,201,900
(00DO000ODOD)
- Taizhou Tai Fu Xiang Yun
Equity Investment Partnership
(Limited Partnership)
(00DO0OoDODOoO
0@Eooo))

of preferred of Shareholders
Shareholders holding shares
whose voting with special voting
rights were rights (if any)
restored as at
the end of the
month prior to the
publication date
of the
Announcement
(if any)
Number ~ Number of
of Shares  Sharesheld  Pledged,
held subject  not subject  charged or
totrading  totrading frozen shares
restrictions  restrictions Status Number
128,443 475 0
284,985,000 132,205,600
0 146,669,932
0 71,184,088
0 69483605



Shareholdings of the Shareholders holding more than 5% of the shares or the top ten Shareholders
(Excluding shares holding by the margin refinancing business)

Name of Shareholder

Xiang Shan Hua Jin

Hong Kong Securities
Clearing Company Ltd
(00DO00ODOD)

Hainan Longyuan

Abu Dhabi Investment Authority

Bank of China - Invesco Great
Wall Strategy Select Flexible
Allocation of Hybrid Securities
Investment Funds
(DO0DO00OoDOooo
00o00bDOoooDon)

Strategic investors or ordinary
legal persons becoming
top ten Shareholders by way
of placing of new Shares
(if any)

Nature of
Shareholder

Domestic
non-state-
owned legal
person

Overseas legal
person

Domestic
non-state-
owned legal
person

Overseas legal
person

Others

Not applicable

Shareholding
percentage

3.39%

2.16%

1.03%

0.85%

0.72%

Number of
Shares held as Changes
at the end of during
the Reporting the Reporting
Period Period

68,336,400 7,541,100

43537265 41,731,462

20,710,000 -2,450,000

17,081,857 17,081,857

14591011 14591071

10

Number

of Shares
held subject
to trading
restrictions

0

Number of
Shares held
not subject

to trading
restrictions

68,336,400

43,537,265

20,710,000

17,081,857

14,591,071

Pledged,
charged or
frozen shares
Status Number



Shareholdings of the Shareholders holding more than 5% of the shares or the top ten Shareholders

Name of Shareholder

Description of connected
relationships or concerted
actions of the ahove
shareholders

Description of entrusting/being
entrusted voting rights or
waiving voting rights of the
above Shareholders

Special description of the special
accounts for repurchase held by
the top ten Shareholders (if any)

(Excluding shares holding by the margin refinancing business)
Number of Number ~ Number of
Shares held as Changes  of Shares  Sharesheld  Pledged,
at the end of during held subject  not subject  charged or

Nature of Shareholding the Reporting the Reporting  totrading  to trading frozen shares
Shareholder ~ percentage Period Period  restrictions  restrictions Status Number

L

2

CIMC Hong Kong is a wholly-owned subsidiary of CIMC Group;

Each of Ping An Capital Co., Ltd. (DO OO0DOODDOO) - Shanghai Tai Fu Xiang Zhong Equity Investment
Fund Partnership (Limited Partnership) (DO OOCOO0O0C000OC000(EOOO)) andPing A Capital
Co, Ltd. (D0OOODOODOD) - Taizhou Tai Fu Xiang Yun Equity Investment Partnership (Limited
Partnership) (DO OOO0DDOOO0DO(OOODO)) s a partnership private equity investment fund. The
executive partner of Ping An Capital Co., Ltd. (OO OOC OO O D) - Shanghai Tai Fu Xiang Zhong Equity
Investment Fund Partnership (Limited Partnership) (DOOOCOO0000000C00O(DOOD)) is Ping
An Capital Co., Ltd. (D0 O OOODOOO), and the executive partner of Ping An Capital Co,, Ltd. (OO0
0000000) - Taizhou Tai Fu Xiang Yun Equity Investment Partnership (Limited Partnership) (00 00
0000000000(o0O0))isPing An Decheng. Both Ping An Decheng and Ping An Capital Co., Ltd.
(00000000 OO) are enterprises whose equity interests are indirectly owned as to 100% by Ping An
Group (a listed company, 601318.5H/02318. HK).

Ping An Capital Co., Ltd. (DOCOOOOOODOD) - Shanghai Tai Fu Xiang Zhong Equity Investment Fund
Partnership (Limited Partnership) (DO O0O0CODO0CO0O0OO(IOOD)) and Ping An Capital Co., Ltd.
(D000000000) - Taizhou Tai Fu Xiang Yun Equity Investment Partnership (Limited Partnership) (0 0 0
0000000000O0(0OOO))areunder the control of the same entity and are persons acting in concert,

Saved as disclosed above, the Company is not aware of any other related relationship among the above shareholders,
or whether they are persons acting in concert,
Not applicable

Not applicable

11



Shareholding of the Top 10 Shareholders not Subject to Selling Restrictions

Name of Shareholder

HKSCC NOMINEES LIMITED
(oooboo@woo)
O04dn) (note 2)

CIMC Hong Kong (note 1)

Ping An Capital Co., Ltd.
(Do0oooooogg)
— Shanghai Tai Fu Xiang Zhong
Equity Investment Fund
Partnership (Limited Partnership)
(Dooooooooood
Oooo@oaon))

Ping An Capital Co., Ltd.
(Doooooooog)
— Taizhou Tai Fu Xiang Yun
Equity Investment Partnership
(Limited Partnership)
(Do0ooooooooooad
O@ooag))

Xiang Shan Hua Jin

Hong Kong Securities Clearing
Company Ltd
(Doooooooog)

Hainan Longyuan

Abu Dhabi Investment Authority

Bank of China — Invesco Great
Wall Strategy Select Flexible
Allocation of Hybrid Securities
Investment Funds
(DO0o0o0ooOO0o00ooooa
OooDOoODoDoODoOOoOOoOoOOoOnO)

Invesco Great Wall Fund — China
Life Insurance Company Limited
— Dividend Insurance — Invesco
Great Wall Fund Guoshou Equity
Balanced Equity Portfolio Single
Asset Management Plan
(available for sale)
(Doooooobooon
Oooooogao O
O0oo0ooOo0O0 O
OooOooOo0O0
(ooaa))

gd

goooo
U goooo
U 0d
U

Number of

Shares Held

not Subject
to Selling

Restrictions
as at the End
of Reporting

Period

146,669,932

132,205,600

71,184,088

69,483,605

68,336,400
43,537,265

20,710,000
17,081,857
14,591,071

7,810,306

12

Class of Shares

Class of Shares

Overseas-listed
foreign shares

Overseas-listed

foreign shares
RMB ordinary shares

RMB ordinary shares

RMB ordinary shares
RMB ordinary shares

RMB ordinary shares
RMB ordinary shares
RMB ordinary shares

RMB ordinary shares

Number

146,669,932

132,205,600

71,184,088

69,483,605

68,336,400
43,537,265

20,710,000
17,081,857
14,591,071

7,810,306



Description of the connected
relationship or concerted
actions between the top 10
Shareholders of tradable
shares not subject to
selling restrictions, and
between the top 10
Shareholders of tradable
shares not subject to
selling restrictions and
the top 10 Shareholders

1. CIMC Hong Kong is a wholly-owned subsidiary of
CIMC Group;

2. Each of Ping An Capital Co., Ltd. (DD DODODODO
O0000) - Shanghai Tai Fu Xiang Zhong Equity
Investment Fund Partnership (Limited Partnership)
(DO00o0o0oooooooooooo@oon))
and Ping An Capital Co., Ltd. (OO OOOODO0O
[1) — Taizhou Tai Fu Xiang Yun Equity Investment
Partnership (Limited Partnership) (OO OODODO
OO00O0D0OD0D0O@OOO)) is a partnership private
equity investment fund. The executive partner of
Ping An Capital Co., Ltd. (DO OO OOODODOO)
— Shanghai Tai Fu Xiang Zhong Equity Investment
Fund Partnership (Limited Partnership) (O O OO
O0DoDO0oDoODDoDDoOOoODoOOoOOoOO@ooad)) is Ping An
Capital Co., Ltd. (OO DOOOODODOO), and the
executive partner of Ping An Capital Co., Ltd. (O
OO00000000) - Taizhou Tai Fu Xiang Yun
Equity Investment Partnership (Limited Partnership)
(00o0ooDboOoooobobooo@ooano)) is
Ping An Decheng. Both Ping An Decheng and Ping
An Capital Co., Ltd. (OO DODOOOOOO) are
enterprises whose equity interests are indirectly
owned as to 100% by Ping An Group (a listed
company, 601318.SH/02318. HK).

Ping An Capital Co., Ltd. (0D DO OOOOOOO) -
Shanghai Tai Fu Xiang Zhong Equity Investment Fund
Partnership (Limited Partnership) (000000000
0000000 @OO00)) and Ping An Capital Co.,
Ltd. (DO 0OODOOOOO00O) - Taizhou Tai Fu Xiang
Yun Equity Investment Partnership (Limited Partnership)
(ODoOoOoOoOOooooooooo(@oono)) are under
the control of the same entity and are persons acting in
concert.

Saved as disclosed above, the Company is not aware
of any other connected relationship between the above
Shareholders or whether they are persons acting in
concert.
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Information on Shareholders Not applicable
participating in the margin
trading and securities lending
business (if any)

Note 1: As at the end of the Reporting Period, 132,205,600 H Shares of the Company held by CIMC Hong
Kong were registered under HKSCC NOMINEES LIMITED (OO ODOO(CODO)ODOOO). The
number of shares held by CIMC Hong Kong and the shareholding percentage in the above table have
taken into account the number of such shares.

Note 2:  HKSCC NOMINEES LIMITED(D OO OO DO (DO O)dO0ODO) is the nominee holder on behalf of
the non-registered shareholders of the H Shares. As at the end of the Reporting Period, 278,875,532
H Shares were registered under HKSCC NOMINEES LIMITED(OD O OOOO@OO)ooonO).
The number of Shares held and the shareholding percentage of HKSCC NOMINEES LIMITED(C O
O000O@OD)ddono) in the above table do not take into account the 132,205,600 H Shares
registered thereunder and held by CIMC Hong Kong.

Participation of the top 10 shareholders in shares lent under the margin refinancing business
0O Applicable / Not applicable
Changes in the top 10 shareholders from the previous period

\/ Applicable O Not applicable
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Name of Shareholder (full name)

Central Enterprises Poor Regions Industry

Investment Fund Co., Ltd.
(DooboOoCoooDooo
0000)

Guangzhou Gongkong Capital Management
Co, Ld(00000000000D)

China Insurance Investment Co., Ltd.
- China Insurance Investment Fund
(Limited Partnership)
(0ooooooooono
00000000(0000)

Hong Kong Securities Clearing Company
Ld(DO000000DOD)

Abu Dhabi Investment Authority

Bank of China - Invesco Great Wall Strategy
Select Flexible Allocation of Hybrid
Securities Investment Funds
(oboooboDoboDoDoDbo
0ooooooon)

Whether the Company had voting rights difference arrangement

Addition/Exit
during the
Reporting Period

Exit

Exit

Exit

Addition
Addition

Addition

O Applicable +/ Not applicable

Number of Shares Lent under

Changes in the Top 10 Shareholders from the Previous Period

the Margin Refinancing at the End of
the Period and not yet Returned

Total Number

0

Percentage of
Total Share Capital

0%

0%

0%

0%
0%

0%

Unit: Share

Number of Shares Held in the
General Account and Credit
Account of Shareholders
at the End of the Period and
Shares Lent under the Margin
Refinancing and not yet Returned

Percentage of
Total Number  Total Share Capital

0 0%

392,79 0.02%

0 0%
43,537,265 2.16%
17,081,857 0.85%
14,591,071 0.72%

Whether any agreed repurchase transaction was entered into by the Company’s top ten
ordinary Shareholders and the top ten ordinary Shareholders not subject to trading restrictions

during the Reporting Period

O Yes+ No

There was no agreed repurchase transaction entered into by the Company’s top ten ordinary
Shareholders and the top ten ordinary Shareholders not subject to trading restrictions during

the Reporting Period.
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Controlling Shareholders of the Company

Nature of the Controlling Shareholders: unclear

Type of the Controlling Shareholders: legal person

Name of Controlling
Shareholder

China International
Marine Containers
(Group) Co., Ltd.

Shareholdings of
Controlling
Shareholders who
have control or hold
shares in other
domestic or overseas
listed companies
during the Reporting
Period

Legal
representative/  Date of
Company leader establishment ~ Organization code

Mai Boliang January 14, 1980  91440300618869509/

Main business

The general business items include

container manufacture and repair
and related husinesses, processing
and manufacture of various parts,
structural components and relevant
equipment by using existing
equipment of the Company, as
well as provision of the following
processing services: cutting, press
forming, riveting, surface treatment
(including sandblast painting,
welding and assembly). Addition:
container leasing.

As at December 31, 2023, the shareholdings of Controlling Shareholders who have control or hold shares

in other domestic or overseas listed companies is as follows:
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Changes in Controlling Shareholders during the Reporting Period
O Applicable / Not applicable

There was no change in the Controlling Shareholders of the Company during the Reporting
Period.

De Facto Controller of the Company and Persons Acting in Concert

Nature of the de facto controller: Nil

Type of the de facto controller: Nil

Description of the fact that the Company had no de facto controller

As at the end of the Reporting Period, CIMC Group directly held 36.10% of the Company’s
shares, and held 20.68% of the Company’s shares through CIMC Hong Kong, a wholly-
owned subsidiary of CIMC Group. CIMC Group held a total of 56.78% of the Company’s
shares with CIMC Hong Kong and was the Controlling Shareholder of the Company. CIMC
Group had a relatively scattered shareholding with no de facto controller. Therefore, the

Company had no de facto controller.

Whether there are any Shareholders at the ultimate controlling level with shareholdings above
10% in the Company

v YesO No
\/ Legal person O Natural person

Shareholding at the ultimate controlling level

Legal
Name of Shareholders at the representative/ Date of Organization
ultimate controlling level Company leader  establishment code Main business
Shenzhen Capital (Hong Kong) Container Shi Lan (Designated September 22, - Investment
Investment Co., Ltd. Representative) 2020
China Merchants (CIMC) Investment Hu Xianfu January 17, - Investment and control
Limited 1995

Shareholdings of Controlling Shareholders None
at the ultimate controlling level who have
control or hold shares in other domestic
or overseas listed companies during the
Reporting Period
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Name of Shareholder
CIMC Hong Kong

Ping An Life Insurance

Shenzhen Pingan Yuanxin
Investment Development

Holdings Co., Ltd.

(oboocooobooo

0000oo)

Ping An Financial

Ping An Group

Hong Kong Tiancheng
Investment & Trading
Co. Limited

Shandong Linglong Tire
Co., Ltd.

Linglong Group Co., Ltd.

(00000000)

Wang Xicheng

Class of
Nature of Interest Shares
Beneficial owner H Shares

Interest in controlled corporation (7ofe 2) A Shares

Interest in controlled corporation (nofe 3) A Shares

Interest in controlled corporation A Shares
(ote 3&4)

Interest in controlled corporation A Shares
(note 34&5)

Beneficial owner H Shares

Interest in controlled corporation (7ofe 6) H Shares

Interest in controlled corporation (7ofe 6) H Shares

Interest in controlled corporation (7ofe 6) H Shares

19

Number of
Shares

417,190,600
140,667,693

140,667,693

140,667,693

140,667,693

39,948,500

39,948,500

39,948,500

39,948,500

Approximate

Percentage of
Long the Relevant
Position/ Class of
Short Position Shares
Long position 73.98%
Long position 9.68%
Long position 9.68%
Long position 9.68%
Long position 9.68%
Long position 1.08%
Long position 1.08%
Long position 1.08%
Long position 1.08%

Approximate
Percentage of
the Total
Issued Share
Capital of the
Company
20.68%
6.97%

6.97%

6.97%

6.97%

1.98%

1.98%

1.98%

1.98%



Notes:

(1)

(2)

3)

(4)

()

(6)

CIMC Hong Kong is a wholly owned subsidiary of CIMC Group and therefore CIMC Group is deemed to
be interested in H Shares held by CIMC Hong Kong. As at December 31, 2023, CIMC Hong Kong held
417,190,600 H Shares.

Ping An Life Insurance is the limited partner of Taizhou Taifu and Shanghai Taifu, respectively holding
47.62% and 40.36% of their equity interests, and therefore it is deemed to be interested in 69,483,605 A
Shares and 71,184,088 A Shares held by Taizhou Taifu and Shanghai Taifu.

Shenzhen Ping’an Yuanxin Investment Development Holdings Co., Ltd. (000000000000
O00000) owns 100% of the equity interest in Shenzhen Sidao Branch Investment Co., Ltd. (0 OO
O0000000D0OO), which in turn holds 55.12% equity interest in Ping An Health Partnership. Ping
An Health Partnership is the limited partner of Taizhou Taifu, holding 38.33% of its equity interests. In
addition, Shenzhen Ping’an Yuanxin Investment Development Holdings Co., Ltd. (00O OO0 OO0
00 000000O) wholly controls Ping An Capital Co., Ltd., which in turn is the executive partner of
Shanghai Taifu. Therefore, Shenzhen Ping’an Yuanxin Investment Development Holdings Co., Ltd. (O O
O000000D000D0O000O0) is deemed to be interested in 69,483,605 A Shares and 71,184,088
A Shares held by Taizhou Taifu and Shanghai Taifu.

Ping An Decheng (the executive partner of Taizhou Taifu) is wholly-owned by Ping An Financial, and
therefore, Ping An Financial is deemed to be interested in 69,483,605 A Shares held by Taizhou Taifu.
Meanwhile, Shenzhen Ping’an Yuanxin Investment Development Holdings Co., Ltd. (00 00O 0 OO
00000000 O) is wholly-owned by Ping An Financial. Therefore, Ping An Financial is deemed to
be interested in 71,184,088 A Shares held by Shanghai Taifu.

Ping An Financial is ultimately controlled by Ping An Group and therefore Ping An Group is also deemed
to be interested in 71,184,088 A Shares and 69,483,605 A Shares held by Shanghai Taifu and Taizhou
Taifu, respectively.

Mr. Wang Xicheng is interested in 51% of the shares of Linglong Group Co., Ltd. (DO OO OO0O
(0) which in turn holds 39.05% of the equity interest of Shandong Linglong Tire Co., Ltd.. Hong Kong
Tiancheng Investment & Trading Co. Limited is also a wholly owned subsidiary of Shandong Linglong
Tire Co., Ltd., and therefore all of them are deemed to be interested in the H Shares held by Hong Kong
Tiancheng Investment & Trading Co. Limited.
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IV. MANAGEMENT DISCUSSION AND ANALYSIS

@

Conditions of the Industry in Which the Company Operated During the Reporting
Period

In 2023, economic globalization encountered fragmentation risks, and the global economy
grappled with volatility, uncertainty, complexity and ambiguity. China was facing profound
and complex development environment, with increasing unfavorable factors in the
international political and economic environment as well as domestic cyclical and structural
contradictions. The Chinese economy showed an upward recovery curve amidst continued
pressure. According to the data released by the National Bureau of Statistics, China’s GDP
reached RMB126.1 trillion in 2023, representing a year-on-year increase of 5.2%, showcasing
solid advancement towards high-quality development.

New productive forces became both an intrinsic requirement and a focal point for promoting
high-quality development. Standing at a new starting point of China’s new development stage,
the semi-trailer industry has entered a period of transformation and adjustment with historic
reform opportunities. A more certain development path featuring new energy, intelligence and
compliance are reshaping the industry. Meanwhile, the transition from “exporting products”
to “establishing overseas plants and promoting intercontinental operation” emerges as a new
direction for high-quality operations of China’s commercial vehicle industry.

Semi-trailer Market in China

In 2023, the total value of social logistics goods in China reached RMB352.4 trillion,
representing a year-on-year increase of 5.2%, reflecting a restorative growth momentum
in China’s logistics and transportation market. Driven by the ongoing construction of a
unified national market, China continued to build new national logistics hubs, thereby
fostering a continued improvement in logistics ecosystem across China. In 2023, according
to the data of the Ministry of Transport, the road freight volume in China was 40.34 billion
tons, representing a year-on-year increase of 8.7%. The overall demand for semi-trailers
in China was boosted, with opportunities from structural reform. Against this background,
the Company has proactively promoted the deployment of the “Star-chained Manufacturing
Network™ in China’s semi-trailer market, with a view to building a new paradigm for its
high-quality development.
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Overseas Semi-trailer Market

According to the data of ACT Research, the production of semi-trailers in the United States
was 375,000 units in 2023, representing a year-on-year decrease of 0.4%. As tensions in the
supply chain of North American semi-trailer manufacturing eased, the supply and demand
relationship in the North American semi-trailer market began to return to normal in the
second half of 2023. Relying on its sustained competitive edge in North American operations,
the Company achieved connotative growth by prioritizing innovation and closely aligning
with customer demand.

In 2023, the European economy slowed down and stagnated due to ongoing geopolitical
tensions and tightening monetary policies, so that the European semi-trailer industry was
also under pressure from slowing demand. Capitalizing on its advantage of intercontinental
operation in European operations, the Company achieved steady growth through pursuing
breakthroughs and efficiency improvement and upgrading existing production lines.

According to the data of China Association of Automobile Manufacturers, the export
volume of China’s commercial vehicles reached 770,000 units in 2023, representing a year-
on-year increase of 32.2%. Driven by sustained demand for engineering construction and
infrastructure investment in emerging markets, Chinese companies accelerated their overseas
expansion for business opportunities. The Company actively captured the potential demand
from emerging markets, and gained market recognition relying on its high-quality products.

Specialty Vehicle Market in China

In 2023, China completed the national fixed asset investment (excluding rural households)
of RMB50.3 trillion, representing a year-on-year increase of 3.0%. Among them, the growth
rate of infrastructure investment increased by 5.9% year on year, and the investment in real
estate development declined by 9.6%. Due to the sluggish issuance of special bonds and the
delays in project launch and implementation, the demand in China’s specialty vehicle market
was suppressed, but the momentum towards high-end transformation remained resilient.
The Company actively undertook the structural adjustment of customer groups and seized
opportunities from segment markets, accentuating its operational advantages.

According to the data of China Association of Automobile Manufacturers, the sales volume
of commercial vehicles in China reached 4.031 million units in 2023, representing a year-
on-year increase of 22.1%. Among them, the sales volume of heavy trucks reached 911,000
units, representing a year-on-year increase of 35.6%, with an obvious recovery of the heavy
truck market.

In 2023, the Ministry of Industry and Information Technology and other departments have

successively issued the Notice on Organizing Pilot Work for Full Electrification of Public
Vehicles in Pilot Areas and the Work Plan for Stabilizing the Growth of the Automotive
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(IT) Major Businesses of the Company during the Reporting Period

1.

Major businesses and products

The Company is the world’s leader in the sophisticated manufacturing of semi-trailers and
specialty vehicles, a pioneer in the high-quality development of road transport equipment in
China, and an explorer and innovator in new energy specialty vehicles in China. According
to the 2023 Global OEM Ranking List published by Global Trailer, the Company ranked first
among semi-trailer manufacturers in the world, for the eleventh year in a row.

The Company continued to upgrade and iterate its major businesses or groups, and have
established the “Star-Chained Light Tower Pioneer Group”, “North American Business”,
“European Business”, “Champion Tanker Business Group” and “Dump Truck and Heavy
Cargo Truck Business”. The Company conducted the production and sales of truck bodies for
semi-trailers and specialty vehicles in four major markets in the world, covering more than
40 countries and regions, and had 21 “Light Tower” Plants at home and abroad.

With focus on semi-trailer markets in China and Belt and Road countries, Star-Chained
Light Tower Pioneer Group has established the “Star-chained LTP Group” for specialized
production, comprehensively upgraded the organization, brands, products and sales channels
of “CIMC Light Tower Semi-trailer Business Group” and “Tonghua Pioneer Semi-trailer
Business Group”, and operated well-known core brands such as “CIMC Light Tower” and
“Tonghua Pioneer”. As of 2023, the Company ranked first in terms of market share in the
domestic semi-trailer market for the fifth year in a row. North American Business was
deeply engaged in refrigerated trailer, van trailer and container chassis trailer products in
the North American market, and operated well-known local brands including “Vanguard”
and “CIE”. North American Business has developed steadily and won long-term recognition
from major customers in North America. European Business focused on semi-trailer products
in the European market, and operated “SDC” and “LAG” brands. SDC ranked first in the
UK market. LAG, an over-70-year-old company, ranked among the best in the European
tank trailer market, with its high commercial value, low fuel consumption and low weight.
Champion Tanker Business Group produced and sold tank trailers and concrete mixer trucks,
and operated brands including “Ruijiang Tanker”, “Tonghua Tanker”, “Lingyu Vehicles” and
“Wanshida Tanker”. Champion Tanker Business Group ranked first in terms of sales volume
of concrete mixer trucks in China for the seventh year in a row, and maintained a leading
position in the global tank trailer market. Dump Truck and Heavy Cargo Truck Business
produced and manufactured dump truck and heavy cargo truck products and was a pioneer in
the business of retrofitting of truck bodies for specialty vehicles in China. With an innovative
spirit and leading technology research and development level, Dump Truck and Heavy Cargo
Truck Business provided customers with high-quality products and services.

In the new energy specialty vehicle market, the Company embarked on the path of
exploration and innovation in line with the trend of electrification and intelligentization. The
Company produced and sold innovative products including new energy lightweight urban
dump trucks, pure electric heavy cargo trucks, concrete mixer trucks with battery charging
and swapping, and electric concrete semi-trailers. The Company developed innovative
business models under new energy and self-driving scenarios. As a result, the Company got
ahead in development in the new energy specialty vehicle market.
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The Company has deployed and implemented the “Star-chained Manufacturing Network”,
which leverages centralized procurement (LTS) to facilitate the transition from full-category
production to specialized “Light Tower” Plant production (LTP), from passive inventory
to active inventory management (LTL), from order-based production to modular product-
driven sales close to customers (LoM), and from point sales to hierarchical management for
targeted sales (sales channels). Meanwhile, the Company utilized sophisticated manufacturing
production lines and capacity, achieved efficient synergy, realized comprehensive production
automation, intelligentization and process digitalization, increased orders and improved the
fulfillment, and effectively combined major businesses or groups in the long run, so as to
guarantee high-quality development.

Under the business model of “Intercontinental Operation, Local Manufacturing”, the
Company cooperated with many well-known customers. In the domestic market, its main
customers included well-known e-commerce logistics and transportation enterprises such as
SF Express, JD Logistics, ZTO Express and Deppon Express, as well as major tractors and
construction machinery manufacturing enterprises such as Sinotruk, Shaanxi Automobile
Group and FAW Jiefang. In overseas markets, major customers included first-class European
and American transportation companies and semi-trailer rental companies.

As China’s economy entered a new stage of development, the Company’s top priority
in its third venture was to advance the “Star-chained Manufacturing Network”, promote
the “Sanhao development”, and explore the models of “excellent in three areas”, namely
“excellent tractors with excellent trailers”, “excellent horses with excellent saddles” and
“excellent trucks with excellent tanks”. The Company also promoted steady improvement in
the product competitiveness, enhanced mass delivery capacity relying on modular inventory,
and launched integrated tractor and trailer products, so as to promote the high-quality
development of China’s commercial vehicles.

The Company will accelerate the development of new productive forces, steadfastly promote
high-quality development, forge resilience to cope with cycle effect, and foster practical
actions with new thinking to explore more refined, more resilient and higher-quality growth.
While stabilizing the fundamentals of “Intercontinental Operation, Local Manufacturing”,
the Company will develop advanced productive forces featuring high-tech, high-efficiency
and high-quality, deepen the supply-side structural reform, eliminate supply constraints, and
remove barriers in procurement, production, circulation, distribution and consumption. Under
the new business model of domestic circulation and international circulation economy, the
Company will gradually build a “stable and agile organization” to create a new growth engine
for the third venture.

24



“Light Tower Manufacturing Network” Layout of Major Businesses or Groups
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Major business models

Under the domestic circulation and international circulation economy and in response to
the current globalization landscape, the Company has formed a business model based on
“Intercontinental Operation, Local Manufacturing”. In an effort to comprehensively promote
the supply-side structural reform, the Company acquires customers and obtains orders
by a combination of direct selling and distribution. The Company leverages centralized
procurement (LTS) to facilitate the transition from full-category production to specialized
“Light Tower” Plant production (LTP), from passive inventory to active inventory
management (LTL), from order-based production to modular product-driven sales close to
customers (LoM), and from point sales to hierarchical management for targeted sales (sales
channels), and finally delivers its products to customers to make profits.

0

Direct selling model

Direct selling is the main sales method of the Company. The LoM network of major
businesses or groups of the Company serves as the main direct selling points to
obtain sales orders, promote marketing organization integration, channel organization
integration, brand building integration, promotion and delivery integration, implement
the marketing policy integration, product development integration and service
coordination integration, and directly deliver products and services. Meanwhile, the
Company promotes the supply-side structural reform of the commercial vehicle industry
under the innovative marketing model and directly provides integrated solutions and
services of fully-assembled vehicle installed onto tractor for the customers.

Distribution model

The cooperation model between the Company and its distributors is buyout sales, under
which the distributors of the major businesses or groups of the Company are responsible
for marketing and sales to customers in the major territories and providing customers
with product sales and aftersales service. The major businesses or groups of the
Company have established a sound distributor management system, which specifies the
admission review, daily management and performance assessment of distributors, and
has continuously optimized and improved the service level of distributors by conducting
daily management through CRM digital platforms and providing immediate assistance
and regular training to sales personnel, so as to improve the quality of distributor
network and achieve win-win outcomes for the Company and distributors.

During the Reporting Period, the amount of revenues from direct selling and distribution
and their percentages were as follows:

Unit: RMB in millions

2023 2022
Sales Model Amount Percentage Amount  Percentage
Direct selling 17,142.28 68.33% 16,833.81 71.27%
Distribution 7,944.30 31.67% 6,786.80 28.73%
Total 25,086.58 100.00% 23,620.61 100.00%
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The Company had 981 distributors as at the end of 2023, representing an increase
of 332 distributors as compared with the end of 2022. The increase in the number of
distributors was mainly due to the expansion of distribution channels as a result of the
business development of Champion Tanker Business Group and Star-Chained Light
Tower Pioneer Group of the Company.

Analysis of operation

In 2023, the world was undergoing accelerated changes unseen in a century. In the midst
of turbulent international situation as well as formidable domestic challenges in reform,
development and stabilization, the Company has proactively adapted its mindset and seized
strategic opportunities to start its third venture, and has achieved a series of unprecedented
performance and a significant stride in its development.

During the Reporting Period, the revenue of the Company was RMB25,086.58 million,
representing a year-on-year increase of 6.21%; the net profit attributable to shareholders of
the Company was RMB2,455.67 million, representing a significant year-on-year increase of
119.66%; and the net profit attributable to shareholders of the Company after deducting non-
recurring gains or losses was RMB1,553.39 million, representing a year-on-year increase of
69.68%, hitting a record high.

The significant increase of net profit was mainly due to: (1) North American Business of
the Company captured market opportunities, and its profit maintained a sound growth trend
as compared with the same period of the previous year. Meanwhile, the Company actively
captured development opportunities in other markets. In particular, the Company achieved
sound business growth and improved profitability in other overseas markets; and maintained
a stable business trend in the domestic market and improved market shares in segment
markets. (2) During the Reporting Period, as CIMC Group, the controlling shareholder of the
Company, integrated its relevant industrial resources in Shenzhen and enhance the efficiency
of resources, the Company and CIMC VEHICLE INVESTMENT HOLDINGS COMPANY
LIMITED, a wholly-owned subsidiary of the Company, transferred the total 100% equity of
Shenzhen CIMC Special Vehicle held by them to CIMC Group, and generated income from
the equity disposal, with non-recurring gains of RMB847.97 million after deducting income
tax.

Under the guidance of the intercontinental operation strategy, during the Reporting Period,
the Company sold 139,015 units/sets of vehicles of various types worldwide, and the
sales volume remained stable. During the Reporting Period, the gross profit margin of the
Company increased by 5.68 percentage points to 18.96%, benefiting from the optimization
of product structure, the increase in the sales proportion of high-margin products, innovative
sales models and the scale effect of the Light Tower Manufacturing Network.

In terms of the major businesses or groups, the Star-Chained Light Tower Pioneer Group
promoted the high-quality development and innovative changes in the semi-trailer production
organization in China, deployed the “Star-chained Manufacturing Network”, captured
opportunities from the strong demand in Belt and Road markets, and enhanced the gross
profit margin. The Champion Tanker Business Group recorded a strong performance,
explored opportunities in segment markets, and broadened the “going global” strategy, with
increase in sales volume and revenue. The North American Business developed steadily and
maintained a growth trend in profitability, thus achieving a year-on-year increase in gross
profit margin. The European Business promoted the cost reduction and efficiency increase,
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and optimized the manufacturing process and supply chain management, thus achieving a
year-on-year increase in both revenue and gross profit margin despite unfavorable factors.
The Dump Truck and Heavy Cargo Truck Business has been successfully established to
integrate resources, promote innovation, explore transformation, and deepen the research and
development of new energy products.

From the tenacious fight in the Chinese market, vigorous efforts to turn the tide in the
North American market, the successful transformation in the European market, to the
establishment of intercontinental operation, the Company launched the third venture.
While fully implementing the “2023 Light Tower Manufacturing Network™ strategy, the
Company adopted newly upgraded production lines and equipment to enhance the production
efficiency, reduce the production cost of products and improve the profitability of products,
thus significantly enhancing the scale effect.

Scientific and technological innovation serves as a catalyst for the emergence of new
industries, models and driving forces, which are core elements for developing new productive
forces. The Company was actively engaged in the development and advancement of
innovative new energy, lightweight, digital and intelligent products, and promoted quality and
efficiency changes through innovative business models to practice high-quality development.

Operation review of the Company for 2023 by major businesses and groups:
Star-Chained Light Tower Pioneer Group

In 2023, the Company launched and implemented the “Star-chained Manufacturing Network”
and progressively formed the blueprint for the new development pattern of semi-trailers in
China. After the structural reform of production organizations, the Company has established
the Star-Chained Light Tower Pioneer Group consisting of “Star-Chained LTP Group”,
“CIMC Light Tower Semi-trailer Business Group” and “Tonghua Pioneer Semi-trailer
Business Group”.

During the Reporting Period, the Star-Chained Light Tower Pioneer Group consolidated its
fundamentals in the domestic market, and vigorously expanded Belt and Road markets. The
revenue from the Star-Chained Light Tower Pioneer Group reached RMB4,522.27 million,
and the gross profit margin increased by 1.34 percentage points year-on-year.

In line with the “Star-chained Manufacturing Network”, the Company actively integrated the
production, circulation, distribution and consumption resources of seven semi-trailer plants
in China, and changed end-to-end business models of domestic semi-trailer business: (i) from
separate procurement by each plant to centralized “Light Tower” Sourcing model; (ii) from
full-category production to “Light Tower” Plant production model (LTP) with specialized
production lines and product division; (iii) from passive inventory to “Light Tower” logistics
(LTL) with active inventory management; (iv) from order-based production which is close
to production to modular product-driven local manufacturing model (LoM) which is close to
customers; and (v) from point sales to sales channels under hierarchical management.

In addition, the Star-Chained Light Tower Pioneer Group has comprehensively upgraded
the organization, brands, products and sales channels. The Star-Chained Light Tower
Pioneer Group accelerated the optimization of its channel structure, built the sales model
of “integration of tractors and trailers” under “excellent tractors with excellent trailers”, so
as to enhance the overall operation efficiency and promote the high-quality development of
“integration of tractors and trailers”.
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According to the statistics of Hanyang Specialty Vehicle Institute (OO O OO OOOO),
as of 2023, the Company ranked first in terms of market share in the domestic semi-trailer
market for the fifth year in a row.

Champion Tanker Business Group

During the Reporting Period, the Champion Tanker Business Group was committed to multi-
brand operations, provision of integrated solutions, exploration of new business scenarios and
the building of triangle capacity for international business. The Champion Tanker Business
Group recorded a strong performance, the sales volume increased significantly by 30.74%
and the revenue reached RMB4,908.17 million with a year-on-year increase of 35.00%.

In 2023, the Champion Tanker Business Group promoted the development innovative new
products, and completed the research and development of several innovative new products,
including multifunctional V-shaped tank, “Push Plate Tank” semi-trailer for bulk material
transportation, and “Future Tank”, which provide the market support for business expansion
and address customer pain points. In terms of technical manufacturing, the Champion Tanker
Business Group continued to optimize the Light Tower production lines for concrete mixer
trucks and stainless steel tank trucks to maximize efficiency, and accelerated the construction
of production lines for aluminum alloy tank trucks and V-shaped tanks, with a view to
promote the modern development of the specialty vehicle industry.

In line with the market trend of new energy vehicles, in 2023, the Champion Tanker Business
Group started the pre-research and product development of the integration of new energy
tractors and trailers, selected mixer trucks as the first application scenario, and deepened the
cooperation with tractor manufacturers to promote the research and development of products
featuring the integration of new energy tractors and trailers. The project team has established
a preliminary structure of EV-RT platform, completed the design, trial production and test
calibration of prototype vehicle, achieved the communication between tractor and trailer,
auxiliary trailer drive and energy recovery, and made exploration and breakthroughs in the
coordinated control over driving force and braking force of tractors and trailers.

The Champion Tanker Business Group made innovative efforts in marketing and service
models, and offered integrated solutions from research and development to customer in line
with the model of “excellent trucks with excellent tanks”, thus building an industry-leading
business model. Meanwhile, the Champion Tanker Business Group continued to promote the
building of organizational capacity to continuously iterate its organizational development.

According to the statistics of Hanyang Specialty Vehicle Institute (D O OO OO OOO), as
of 2023, the Company ranked first in terms of sales volume of concrete mixer trucks in China
for the seventh year in a row, and maintained a leading position in the global tank trailer
market.
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North American Business

In the first half of 2023, the North American Business recorded a revenue growth higher than
expected, due to the inertial trend of product price increases and ocean freight declines in
the second half of 2022. However, as the impact of tightening global supply chains and labor
shortages on the North American semi-trailer industry weakened, the demand in the North
American semi-trailer market return to normal in the second half of 2023. Through actively
adapting to changes in market demand, the North American Business leveraged its advantages
in global supply chain management and its local manufacturing and innovation-driven
development to optimize product delivery cycles and closely align with customer needs, thus
achieving connotative development.

During the Reporting Period, the revenue of North American Business reached
RMB10,776.16 million, and the gross profit margin increased year-on-year.

In 2023, the Company has proactively established a new development pattern of “shared
narrowband evolution” for the North American Business. Through orderly changes and
adjustments in production organizations, the Company has formulated the mechanism
and processes for close collaboration, so as to foster the healthy and stable organizational
development of North American Business. Currently, the Company has completed the
construction plan for the American Business and promoted the transformation and upgrading
of its governance structure. The Company is actively implementing the “Deep Space
Exploration Plan”, which will share channels and resources and enhance the synergy among
product markets.

European Business

Due to the impact of sustained inflation in Europe and ongoing geopolitical conflicts, the
demand in the European semi-trailer market slowed down and the prices eased in the second
half of the year. Relying on refined management, cost reduction and efficiency improvement,
the European Business was committed to making breakthroughs and seeking for incremental
space. The European Business continued to optimize the manufacturing process and value
stream, gave play to the centralized procurement platform, and improved the Light Tower
Manufacturing Network, thus enhancing the production efficiency of local manufacturing.

During the Reporting Period, the revenue of European Business increased by 15.39% year-
on-year to RMB3,024.45 million, and the gross profit margin increased by 5.48 percentage
points year-on-year, making breakthroughs against the trend and achieving high-quality
growth.

SDC in the UK under the European Business proactively promoted the cost reduction and
efficiency enhancement strategies. Relying on its good relationship with local customers and
sound after-sales service system, SDC gave full play to the advantages in efficient operations
under global supply chain management. During the Reporting Period, the profit of SDC hit a
record high.

LAG in Belgium under the European Business leveraged its brand advantage to tap the
incremental market demand, actively promoted the innovative research and development of
products, and constantly optimized its product portfolio to capture the market share. During
the Reporting Period, LAG recorded a year-on-year increase in revenue and a stable gross
profit margin, maintaining a leading market position.
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Dump Truck and Heavy Cargo Truck Business

During the Reporting Period, the domestic dump truck market recovered slowly, the Dump
Truck and Heavy Cargo Truck Business was established through reorganization, and the
revenue reached RMB707.15 million.

In 2023, under the background of building a unified national market, the Dump Truck and
Heavy Cargo Truck Business integrated the production resources across its three plants by
way of unified planning. Through aligning product technical standards and supply chains, the
Dump Truck